Federal 
snd to unify the couniry,_i! 
at all, om terms satisfactory ‘o 
Bonn. There could be no bet» 
ter conditions for the age-old 


German practice of inter- 
national conspiracy 
i 
R. Adenauer is alreacy 


making the best of his 
position, m re- 
lation to both Eastern Ger- 


Eisenhower s 
to the 
North Atlantic Council and 
its military committee. Gen- 
eral Eisenhower stated that 
the defence of West Europe 
without Germany “could not 
be anything but a stalemate 
on the Rhine.” His statements, 


“Daily Telegraph,” which has 
always supported the propo- 
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rehiring the 
former crew of the s.s. Dizen- 
got, as a “yellow contract.” 
In Histadrut circles, the Di- 
zengotl move wes received 
caimly, since the company has 
only two ships and its action 
cannot change the overall 
picture. 

The 10,000-ton ss. Dizen- 
gomf is due to sail to Turkey 
at midnight to pick up a cargo 
of iron ore for the US Four 
passengers and a crew of 
thirty-six are aboard The 
agreement signed this’ morn 
ing with the Seamen's Union 
is valid for two months, pend- 
img negotiations for a new 
labour contract. the Union 
said. The old contract expired 
at the end of last month * 

25 Per Cent Increase 

According to the details of 
the agreement as published by 
the Union tonight. & follows 
closely the terms of the ex- 
pired contract. In addition, it 
grents the seamen a 25 per 
cent wage increase. 

The crew also undertook if 
the Port Authorities influenced 
stevedores or any other port 
workers to damage or boycott 
any ship owned by the Com- 


protect the ships. - 

A Union spokesrma5 said that the 
latter provision represented a re- 
treat from the Company's previous 
Gemand that the crew assume res- 
pomsibDility for loading and unloed- 
ima the Vessel in Haifa Port if she 
is Doyeootied by dockworkers on 
Histeadrut orders Ata special 
meeting of their Convention yes- 


tible with the Histadrut constitu- 
ton It would become an obstacic 
to eventual reconciliation with 
the Histadrut. they said 
Company spokeamen 
copies of the agr@ement to 
press aboard the ship tonight. 
Dockers will not work on the 
ship. Mr Almeogi said at the am- 
phitheatre. The 
was opened bx 
Mr Khoushy., 


cietributed 
the 


printed an snncuncement 


being collected at the newspapers °* 
" 


told his au- 
majority of 
, but 
well-organized group 
Communist - Fasctst 
control of the 
seamen had been 
immigration 
a8 Gam See Canes Oy 
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cent on the first 111,000 te 
per cent on the sixth I1L1,000 
The old absorption surtax ‘ Mas 
Kiite) is to be abolished, and 
the maximum tax will thus be 
80 per cent, but only on taxable 
income of IL.7,000 and over. The 
rates in ali brackets except the 
firet IL300 of taxable income 
are to be reduced. 

The proposed new rates com- 
pared with the present (includ- 


Current 

Rates Paies 
ist IL.308 138 prute SS pruta 
fed (L208 348 prute 225 pruia 
Sra 11.900 356 prute 300 pruia 
4th [L300 456 prute S76 prute 
Sih TL3G) 556 prude 48 pruls 
over 


TL1.500 650.650 prute 508 
The surtax will rise {rom five 


the method of calculating taxes 
has also been revised In a man- 
ner tntended to benefit the 
lower-imcome groups. Accosding 
to the present system, the tax- 
(ble income is determined by 
subtracting from the grous in- 
come basic deductions of 11.250; 
IL.100 for wives; IL.100 for the 
first child; IL.126 for the sec- 
ond child ; IL190 for the third 
child and IL175 for each addi- 
tional child; as well as pre. 
miums for life insurance, pro- 
vident funds and sick insu- 
ance 
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Budget Figures 


Double ‘Last Year 
An ordinary budget of gotiators said they understood 
IL..113.587m. and a develop- this to include seaports, air- 


ment budget of IL.85m. were 


The lar budget is al- 
most le last "s IL.- 
56.84m. figure w was at 


velopment Budget is ex- 
IL..20m. more than 


actly 
last year's. 


A comparison of this year’s 
and last years budgets shows 
the estimated reventte 
from Income Tax, Fuel aad 
Excise taxes will be about d@u- 


that 


bled 


Expenditure for most items 
have risen uniformly, while 
that of the Ministry of De- 
more than 
Last year's contribution 


fence “is 


from tax revenue to the 


fence budget was I1.10m. while 
this year’s will be [L.34m. The 
appropriation for the Ministry 
of Police will be IL.5.222.800 as 
compared to last year’s IL.3.35 
million. The Absorption of Im- 
migrants and Temporary Hous- 
ing will cost IL.54m. Last year 
there was no item in the bud- 


get. 


The Development Budget of 
IL.f5m. will come from six 
Independence Bonds, 
IL.30m.; Export-Import Bank, 
11L.12.25m.: jocal loans, [1.10m.: 
Land Bonds, I1.10m.;: U.S. Gov. 
ernment Grant, [l.18m.; spe- 


sources: 


cial revenue, IL.4. 75m. 


The expenditures under the 
Budget show 
sharp increases for agriculture 


Development 


and industrial expansion. 


POLICY STILL GENEROUS 


ENGLAND, 
Monday ‘Reuter).-The “Man- 
chester Guardian,” comment- 


MANCHESTER, 


weeeding said today that the policy still 
rate wit be a Mat 2% per Temained generous. 


Knesset Unanimously 
Presidential Tenure Law . 


The Knesset last night unanimously adopted the Pre- 


sidential Tenure Law fixing the Presiden 
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tire territory” of North 
Korea. They believed that by 
“entire” the Communists indi- 
cated they might be willing 


to permit access to a certain 
area. 
The Communists in their 


new proposals limited inspec- 
tion to freedom -for neutra’ 


ports, highway and reilway 
routes 


Meaawhile. Allied and Commun 
im imfentry feught a “tekhen 
wer on Monday slong «4 quiet 
war-front. marked only occasion- 
ally by Sashes of fighting. 

South Korean army and police 


forces, whith Sunday morning 
launched a tarece-srale operation 
exeingt some 10.03) Communiet 
guerrillas in the mountains of 
south t Korea. have how 
tiah their grip around Mount 
Chiri, main hideout of the guerril- 


las. Generel “James Van Feet. 
Commmanger of the Sh Army. 
vieltted South Eerea in 
tj obeerve the offensive 


the partisans 
The US. Navy edmitted today 
thet @ Chinese amphibious ‘orce 
had driven South Korean «cwer- 
rifles off Teewha island. near the 
mouth of the Yalu River. despite 
three British 


LONDON, Monday (Reuter). 
Prime Minister Churchill said 
today that Britain did not at 
present contemplate any 
change in her policy towards 
China. 

Mr. Frederick Lee, Labour, 
had referred in the House of 
Commons to reports that the 
Colonial Secretary, Mr. Lyttel- 
ton, said at Singapore last 
Thursday that the Conser- 
vative Government might 
review the question of con- 
tinuing to recognize Commun- 
ist China. Mr. Lee asked if 
Mz. Churchill would discuss 
this preblem in Washington 
in January. 
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_In New Egypt Clash 


janta, iegislative and executive 
chief of the country with th 
powers of the President of 
State, Premier and Minister 
of Defence. 

But Shishakly kept for him- 
self the twin posts of Chief of 
Staff and head of the Supreme 
Syrian Military Council, which 
retains the control-switch of 
government Grmiy in his hand. 

Shishakly's act today was 
the fifth change of decorations 
on Syria's rapidly revolving 
political stage within four 
days. In the military decree 
announcing Fawzi Selos ap- 
peintment, Shishakly stated 
that the new situation will re- 
main in force until “constite- 
tional life in Syria is resumed.” 
He added that, in future, ail 
laws and orders will be signed 


by Co. Selo 
Asks Cooperation 
Selo, in his first broadcast 
over Damascus Radio iast 


night, appealed to the Secre- 
taries-General of the country’s 
minister-iess ministries to car- 
ry on their work as usual and 
help him rule the country. He 
announced that be had already 
given the Secret&ry General of 
Agriculture ministerial powers. 

Observers interpreted S5Shi- 
shakiy'’s latest move as being 
prompted by the demands of 
domestic and foreign propa- 
ganda. which require that he 
not appear compiectely in the 
role of a dictator and give the 
country some kind of “previ- 
sional government.” 

The sepefti¢cht oh Géle reveaied 
a man whe OGret eppesred im the 
news when he headed the Syrian 
delewation (to the signing of the 
Armistice Agreemenc with Ilirraei 
in June, 19960. As Minister of De 
fence. he Oile the 
Shishekly's brother-in 
Houran! whe held it 
resignation recentiy of 
Hakim s Cabinet. 

Signed Cease-Fire 

Col. Sele also headed the Syrian 
team which necotiated with Ma- 
jor4<jenera!l Willem Kiley on the 
Huiei dispute. and signed, the 
opese-fire azreement of the Iis- 
reel-Syrian BMLA.C 

Meanwhiie, Syria's militery re 
gime received another lasivng ™ 
Ireq yesterday. when former Pre- 
mier Joudat «el Ayoubi and for 
mer Justice Minister Hussein 
Jamil called om the Arab Learue 
to withhold recognition from Shi- 
shakly's dictatorship according ' 
ANA 

President Hashem <«! Altasid 
resignation yesterday Was report. 
ed by NEABA. as Having been 
submitted in protest to Shishak!y »s 
centinued viebetion of the coneti- 
tution and imierference Mm siaie 


affairs. 
‘UP. Damascus Radio/ 


Hessan ei 


- Wyshinsky Indicates USSR 
Position Remains Firm 


PARIS, Monday. ~ In an interview with Reuter's correspondent 
after the second meeting teday of the U.N. Big Four disarma- 
ment committee, Mr. Vyshinsky was asked specifically whether 
he would hold regular press conferences to explain the Soviet 


tion had been made perfectly 
clear in the U.N. Political Com- 
mittee. 


This was taken to mean that 
the USSR would hold firm to its 
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retary Mr. Anthony Eden. 
sald todey that the Egyp- 
tian army Was among the 
most friendly elements m 
Egypt towards Britain. 

He said he had to bear 
this in mind when members 
of parliament asked him to 
stop training members of 
the Egyptian armed forces 
im Britain 

Mr. lan Mikardo had ask- 
ei im the commons why 
Britain did this when the 
Egyptian government was 
so openly and flagrantly 
defying us and our inte- 
rests.” 


Turkey Sees Egypt 


To Join SACME 


WASHINGTON, Monday ‘Reu- 


t¢ 


Adnan Menderes. 
view with the 
‘orld Report.” today predicted 
that 


Vv 


r The Turkish Premier 
m an mter- 
TLS. News and 


Egypt would eventually 


join the Middle East. Defence 
Command proposed by Britain, 


Turkey 


America and France 
He told the weekly magazine 


in a copyrighted interview that 


E 


and would realise 


gvpt'’s leaders were intelligent 
it Was im 


their own interest to cooperate 


that 
with 


Turkish Premier said 
in the Egyptian conflict 
Britam, “everything is 


The 


emotional. but reason will do 
minate eventually.“ 


The question of whether or not 


Turkey could defend the Middle 
Feast alone could net be consider 
ed “We ere goine to defend the 
Micdle Eas' oolleetively he de 
clared. 

The Turkish Forgign Minister 
Fuad Kopruly. im a separate inter 
view. said Turkey recognized that 
all Middle Eas countries had 
claims exainest others. tent ‘thet 
theee -lialmse should be forgotter 

area 


mri 
> head been achieved 


the security of the 


McCarthy Oil Project 
In Egypt Starts in Jan. 
HOUSTON. TEXAS, Monday 


‘UP, 


Mr Gileen McCarthy, 


oil multi-millhenaire, disclosed 
vesterday that he plans to start 
drilling for oil in Egypt “some 
time in January.” 


The oi] magnate said he is 


considering even a bigger en- 


terprise 


than his projected 


$6,000,000 oil-seeking program- 
me, but gave no further details 
He said it would take the Egyp- 


ti 


an Parliament three weeks to 


amend the constitution so that 


foreign capital can own con- 
trolling interest in Egyptian 
firms 


US. Seende $1,000 m. 


Monthly on Arms 


KEY WEST, FLORIDA, Mon- 


day (Reuter) 
production is 
the raté of $1,000 m. a month”. 
Mr. Charlies Wilson. 


position in the talks. He replied, however, that the Soviet posi- he nara gre 


U.S. military 
increasing ‘at 


Defence 
Director. said 
night 


Sa ian» 
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a member of the Roya! Engi- 
npers was missing following 
an ambush of rrilitary vehicles 
outside the town of Suez this 
afternoon 

Sniping continued in down town 
Suet tonight as British troops 
in Bren gun carriers occupied 
strategic positions throughout 
the town, which they evacta- 
ted a litle more than a week 
ago. ‘turning policing duties 
over to the Egyptians. 

Ends 3-Day Lull 

The fighting broke three days 
of guct the Canal 
Zone.and resulted in the Bieed- 
iest battles of the current An- 
gio-Egyptian conflict 

Britush reports said the fight- 
ing broke out when terrorists 
opened tire on @ British gaso- 
line station on the outskirts of 
Suen late this morning. A 
company of troops of the Royal 
Sussex Regiment was rushed to 
the spot, and evatuated the soi. 
diers at the gasoline station in 
armoured Bren gun cafriers 
after a two-hour fight 

Four Egyplians. among them 
three policemen. were Iiater 
found dead. and 25 prisoners 
including ome policeman, were 
taken by the British 

A second battle was fought 
late in the afternoon when «4 
Britwh army convoy Was am- 
bushed at a railway crossing 
ovtside Suez. Egyptian terro- 
riets Killed six Mauritian pic- 
neers with rifle fire sand in- 
cendiary bomb in the &ttack 
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15 MK’s Against 
Death Sentence 


After the second day's Knes- 
set debate on the proposal to 
abolish capital punishment for 
murder in which 23 members 
participated, the score Was & 
follows: 
eo i535 MK's fevoured the sebeotition 

of capfttal punishment for mur- 
der Of thewe. tive tavoured retam- 
ime the death penalty fer ties 
som, seven opposed it and three 
aid not commit themselves 
e Eight members opposed the 
abolition of capital punish- 


ment 

During yesterday's debate. Mr 
Yona Kesse (Mapai) told Mr Meir 
Winer ;Communsst: that had there 
been «@ Jewtsh Stete In 1908. he 
and his friends would ave been 
executed for treason fer coilebo- 
rating with the Mufti in tie anti- 
Jewish riots 

Two former Ministers speke im 
favour of abolition Mr Pinnas 
Roeen. former Minister of Justice 
favoured retainmg the deeth 
nalty for treason, while Mr. 
man Stwuzer. former Minister of 


Education. did not touch upon the’ 


y 4a ald nm of {reason 
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